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Poland Daily  

HEADLINES: 

 

POL: The MPC, as expected, kept interest rates unchanged today with the 

main reference rate at 6.75%. In the communique the MPC underlined that the 

global economic conditions (including euro-zone) remained weakened while  

uncertainty about global economic activity outlook persisted,  due, among 

others  to tensions in the U.S. banking sector. In Poland situation in labour 

market is good, despite slowing down economic activity, albeit annual growth 

in employment decelerated. The MPC stressed that inflation in Poland declined 

due to decline in annual growth in food and energy prices. The MPC expects 

that weaker business conditions in the economic environment of Poland, 

coupled with the fall in commodity prices will continue to reduce inflation in 

Poland. Disinflation will be supported by weakening of GDP (and consumption) 

growth in Poland, amid a significant decrease in credit growth. The MPC added 

that decline in domestic inflation would be gradual due to the size and 

persistency of earlier supply shocks and due to their secondary effects. The 

MPC reiterated their future decision would depend on incoming data.   

THE DAY AHEAD… 

POL: Press conference of NBP President 

CZK: CPI (Apr),  

UK: Bank of England’s decision 

USA: Initial jobless claims 

 

TODAY’S FOCUS: 

Today market participants will focus on Bank of England’s decision (we expect  

25bps hike) and on press conference of NBP President.  Economic calendar 

contains also CPI for April from Czechia US initial jobless claims.  

 

Figure 1: WIBOR O/N 

 
Source: Bloomberg 

 
Figure 2: Yield on 5Y POLGB 

 
Source: Bloomberg 

 
Figure 3: Yield on 5Y POLGB – long 
term trend 

 
Source: Bloomberg 

 

DIARY (Today) 

Country GMT Release DB Expected Actual Consensus 

CZK 7:00 CPI (Apr)  -0.2% (12.7%) 0.4% (13.3%) 
UK 11:00 Bank of England decision 4.50%  4.50% 

USA 12:30 Initial jobless claims 232k  245k 

POL 13:00 Press conference of NBP President     
      

Source: Deutsche Bank Estimates  and Bloomberg Finance LP  
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Foreign Exchange 

Today in the morning the zloty was 0.3% firmer versus the USD, firmed 
by 0.5% versus the EUR and was 0.8% firmer versus the CHF 
compared to the previous NBP fixing. The zloty was 0.7% firmer versus  
the GBP. The zloty firmed as communique after MPC meeting 
contained no suggestion that interest rates could be cut in the coming 
quarters.  

The USD was 0.2% firmer  versus the  EUR. compared to the previous 
NBP fixing. The GBP weakened ahead of decision of the Bank of 
England despite expectations of 25bps hike as high inflation in the UK 
would keep real interest rates deep in negative territory.  

 

Fixed Income 

The yields on Poland’s government bonds fell by 3-4bps in all tenors. 
Yields on POLGBs continue to decline on expectations that weak 
domestic demand will help curbing inflation in medium term.  

 

 Interest Rates 

PLN swap rates fell by 3-4bps  in all tenors.  

 
 
Equities 

Yesterday the Dow Jones index closed 0.09% down and the S&P 500 
index closed 0.45% up. Today in  the morning  the FTSE 100 index 
rose by 0.28%. the CAC 40 index was  0.69% up  and the DAX index 
was 0.08% up. The Nikkei index closed 0.02% up. Today in the 
morning  the  WIG index rose by 0.41% and the WIG20 index was 
0.48% up.  

 

  

 

EUR/PLN 
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WIG20 
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Medium term FX trends:  

EUR/PLN       USD/PLN  

  
               Source: Bloomberg      Source: Bloomberg 
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